
PRIVATE TRADING 
EXCHANGES

AND ‘INITIAL PRIVATE OFFERS’
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ORDER A 
COMPANY PTX HERE

Ø A ‘Private Trading Exchange’ (PTX) is an Internet-based platform that is

set up & owned by any company that has issued, or proposes to issue,

securities in order to raise funds from investors.

Ø For Primary Issues: The issuing company can either promote their own

issue of securities to investors or engage a Licensed Securities Dealer. A

company promoting their own issue of securities does not require a

Securities Dealers Licence (AFSL).

Ø For Secondary Sales: As the shareholders of a Company own the

Company, they also own the Company’s PTX. Therefore, if a shareholder

wants to sell some or all of their holdings, they can do so by listing the

shares they want to sell, on the Company’s PTX.

Ø Unless the Company in which they hold securities is a Public company,

shareholders wishing to sell are also limited to 20 ‘retail’ investors per

year (Australia) & 35 in the USA.

What is a ‘Private Trading 
Exchange’?

https://austpacventures.com.au/private-trading-exchanges/
https://austpacventures.com.au/private-trading-exchanges/


Example PTX - Primary Issue Board
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Ø An Initial Private Offer (IPO), is another term used for a small-scale

private offering, which is the most common form of capital raising that

does not require a regulated disclosure statement.

Ø Offers made under an IPO offering exemption are generally done through

an informal Information Memorandum or ‘IM’.

Ø These IPOs are a legal and cost-affective way for high-growth small to

medium sized enterprises (SMEs) to raise start-up, early-stage or

expansion capital.

Ø Unlike an initial public offer, an initial private offer to issue shares does

not require the preparation and registration of a costly disclosure

document (prospectus).

Ø An IPO capital raising may be just the thing to stimulate growth and

realise your Company’s true potential faster.

What is an 
‘Initial Private Offer’?
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1. A Small-Scale Offer – (also known as a private or personal offer)

Ø Limited to 20 ‘retail’ investors per year (Australia) & 35 in the USA;

Ø However, there are generally no limits to the number of ‘sophisticated’ or

‘accredited’ investors;

Ø Average minimum investment required per investor is usually around

$20,000;

Ø As these are ‘personal/private’ offers they must not be advertised to the

public!!

2. An offer made under proper disclosure 
Ø Requires a disclosure document (Prospectus) registered with ASIC (AUS.) or 

SEC/FINRA (USA).

Ø Usually requires lawyers, accountants and advisors & can cost from $80k to 

$250k or more;

Ø However, can set much lower minimum investment amount per investor;

Ø Can get unlimited numbers of investors & can be freely advertised to the public.

There are two ways you can 
legally raise funds from investors.



Ø A small-scale or ‘personal’ (private) offer is good for raising from

around $250,000 up to about $1.2 million. After that, because you

may run out of sophisticated and/or accredited investors, you

might need to transition to Public company status & full

disclosure.

Ø Depending on the total $ amount you are seeking to raise, you may

need to adopt a dual approach.

Ø Rounds 1 & 2 - Made under an Initial Private Offer – then using

some of Round 2 funds to help cover the costs of a Round 3 full

disclosure (prospectus) offer.

Ø Round 3 – Made under full disclosure (a prospectus or other

product disclosure document).
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Small Scale $ Amount Rounds 1& 2 Round 3

Sometimes a dual approach 
to fundraising is required.
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The type of entity 
through which you can raise money will impact on which regulations

apply.

Types of entities that can 
raise capital.
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A private company 
(i.e., ‘proprietary limited’) cannot have more than 50 non-employee

members and cannot raise money other than through an excluded offer

that does not require regulated disclosure. This means that a regulated

offer document cannot be used to raise money for a private company.

A public company 
(whether ‘listed’ or not) is able to raise money from the public and there is

no restriction on the number of members. However, if the public company

does not qualify for an exemption, then it must prepare a regulated

disclosure document.



Which companies 
can raise capital 
in Australia?
Ø Public companies (i.e., those with more than 50 non-

employee shareholders) can raise funds from the general 
public by issuing securities.

Ø Private companies (i.e., 'proprietary limited' companies 
that have no more than 50 non-employee shareholders) 
can raise funds:

Ø a) from existing shareholders and employees of the 
company or a subsidiary company, and

Ø b) from the general public if the fundraising does not 
require a disclosure document.
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Example PTX - Secondary Sales Board

Note: A shareholder is a separate entity from the Company, therefore a shareholder can sell, 
by way of transfer, their holding using their own 20 (Aus.) or 35 (USA) retail investor 
concessions.
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Exit strategy. Will I be able 

to sell my shares?

Once the capital raising has been closed either 
by the Closing Date or at the election of the Directors, 
investors will be able to offer their shares for sale on 

the Company’s Private Trading Exchange 
(PTX) secondary board.

Whether you have an informal or regulated offer document, include in the document words to the effect:

Maintaining a PTX provides new
shareholders with access to a secondary sale

platform where they can offer to sell, by
way of transfer, some or all of their holding.

Further note that sales or transfers of 
securities by individual shareholders must only 

occur once the Company has completed or closed 
its capital raising pursuant to this Offer Document
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Ø There are specific regulations relating to fund

raising through the Issue or Sale of securities.

Ø There can be very serious consequences (heavy

financial penalties and/or imprisonment) resulting

from non-compliance of the Law when issuing, or

otherwise dealing in securities.

Ø WARNING: Whether you’re doing your own capital

raising, or you’re an accountant, or other advisor

acting on behalf of your client, you must ensure

you are on top of the regulatory responsibilities

and obligations when raising funds.

Ø Ignorance of the Law is no excuse!!

Beware of the 
Corporate Regulator
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Ø Equity capital is contributed in return for a share of

ownership. It’s not repayable, demands no provision of

security (other than the issued shares) and bears no

interest.

Ø Small to medium enterprises (SMEs) can undertake an

Initial Private Offer to raise debt free, interest free,

unsecured funds to grow, even if the business is small or

very early stage.

Ø Critical to the founders of your enterprise is determining

the quantity of shares they will each still hold after getting

the new investors on board!

Ø Before you even think about seeking outside investors, it is

critical to establish the number of shares each founder will

hold from the outset. To help you find out, click the link in

the circle opposite.

Start your 
Initial 

Private Offer
(IPO) 

Raising equity capital

https://austpacventures.com.au/wp-content/uploads/2021/11/Initial-Private-Offer-Questionnaire.pdf
https://austpacventures.com.au/wp-content/uploads/2021/11/Initial-Private-Offer-Questionnaire.pdf
https://austpacventures.com.au/wp-content/uploads/2021/11/Initial-Private-Offer-Questionnaire.pdf
https://austpacventures.com.au/wp-content/uploads/2021/11/Initial-Private-Offer-Questionnaire.pdf


Each PTX 
comes with 
a front-end 
admin page.


